


THE 
CANADIAN CHARTERED 
ACCOUNTANT 


VOLUME XL 
JANUARY TO JUNE 1942 


Publication Office : 
10 ADELAIDE STREET EAST, TORONTO 








THE CANADIAN CHARTERED ACCOUNTANT 


INDEX 






Accountant, Peerage bestowed on London (reference to) ........ 


Accountants and the law of negligence—editorial comment ...... 147 
Accountants, Public—They also serve—editorial comment........ 1 
Accounting for ration coupons (reference to) ................08. 402 


Accounting literature, Glimpses of current—(see also “Book 
Reviews.” ) 


Accountants’ reports on examinations of securities .......... 254 
Accounting data—Use by economist ......................04. 385 
MpooumtIne Tor iF STAMEPOTIATION «2.25665. ccc eee eee stace 49 
Accounting for prepayment of taxes ................e ee eeee 256 
Accounting for United States treasury tax notes ............ 254 
Ascounting principles, The basis for ...........ccccscscceseces 165 


Accounting principles underlying corporate financial state- 
ments (concepts of cost, revenue and income and capital) 381 


a I 2 ct ia kt ea sans Sho ai Boe alaeree ee ai 164 
Accounting systems and joint costs ...................ee eee 163 
POSTE, DON OE TRUNIIN on ioes ch ck cc ccc scwedsdeseceess 384 
Accounts payable system, Methods study applied to an ...... 164 
Accounts receivable, Case studies in auditing ................ 111 
Amortisation and defense certificates ................e ee eeee 49 
Amortisation of debt discount and premiums upon refunding 319 
Ne eI EIN Cee Cu eo atau Oil Gees ade wie oo. 322 
Assets and contingent liabilities, Intangible ................ 321 
Audit certificate—Value to a banker ........................ 384 
Audit, Subcontracting expands the internal .................. 380 
RRR INA ENRNNES TONE les ogc dessa in ete ars Ww wai s msaides maw bs Saale 382 
eR NINE 2.5 55 cis nis sae Sass cis Wi oe RNR Saw Sew ee awe 61 
Auditor and public accountant, Co-ordination between internal 386 
Auditor—Interpreting the results thereof ................... 52 
Balance sheet, Terminology of the .................-2055 112, 166 
Cents from accounting records, The elimination of ........ 52 
Cork industry, Problems connected with priorities and alloca- 
fiom SS Gpplied Wpeciheally tO ThE ...ocecs cccciccsncsecess 109 
Cost accounting, Trends in accepted accounting and their rela- 
SN IER ace tN tR as hae ed oo eg 8 ee ee tant are Sia. 68 251 
oer Mi Tis ees, The MRIS OE onic ccs as vse vcccaaweses 318 
Pe NE Te cin a a ivie ws Sk aN ee a BE ele 114 
Costs—Establishing relative burden rates on a machine hour 
DMC ree ee Sanka GR cr aes ace Srkisalavs coin weieia sea 109 
Defense contracts, Types and operations of ................... 168 
ORR ENIND, RNIN cic cs ws Glin wow b die wie Wisin we bie ewe, o9.as 318 
Depreciation and capital replenishment ...................... 387 
SORE AR IATA, SEPOUD BV RUOTE WE aes oss sivie oad eeesiee ne edevncs 110 
Depreciation policy: Repairs and replacements .............. 323 
Excess profits tax as a factor in cost and selling prices .... 49 
Financial statements and the auditor’s report thereon, Interim 110 
Financial statements, Some current deficiencies in .......... 167 
Governmental accounts, Operation of central ................ 317 
Income, Realizable value as a measurement of .............. 256 
Inventories—Avudilting PrOCOUUTe ..... 6... occ cece csc esccses 320 
SARNIE RUMIRR Chek ho Sip kg pals visio ashy 3 pice ee biale a Anions 255 
Laundry industry—Uniform accounting ..................... 113 
Biernine Hostime BHA The FOUPMAl «occ nc ccc a cesevess 165 
nt EO oo hc css cask aul y owns ace enane-aewewn 252 
Material with production needs, Co-ordinating .............. 251 
enn IIE ENN bea icattinics cs bn is as oibrs indies Ba wEwee 112 


INU IRIN EIN i eno oes sarod Ga Sid oe eo Sa Ales 






























































LTR SE CT a 


Te cAI Cae ant Oe 


ee ee 


RRR 






RE Pe 


LAN TTT 


SLES ATTRA =e EEE Ce hb 


RE 


IGT 


tench 





THE CANADIAN CHARTERED ACCOUNTANT iii 


Reserves arising out of the war, Accounting for special ...... 253 
Surplus—Abandonment of use of term ............eeeeeees 50 
War production—Scheduling shipments under priority regula- 
Doe ee a re roc crate arse sisi ate dae oa ao mS SSA 380 
Accounting, Precept and practice in, C. A. Ashley .............. 290 
Accounting profession, Report writing and the, Philip T.R. Pugsley 21 
Accounting systems—War effort (reference to) ..............6-. 344 
Accounts, Consolidated—editorial comment ................-..... 362 
Anti-social behaviour, Preventing—editorial comment ........... 216 
Audit fundamentals, Internal, Arnold O. Wolf ................ 31, 91 
BMGT GE BORGER’ BECOURTH (ONTATIO) ioc cc cc cc ccisccwcsdccecse 341 
Audit of sub-contracts of the Department of Munitions and Sup- 
tern Ae MCOUINONE PNG) 456) cock oi daieiee dca veicecuceseeeese 182 
Audit practice, Changes in—editorial comment .................. 147 
Audit provided for, No—(City of Glasgow case)—The story of a 
SEE ER GO AOTC, yi cies ooo ia hw. SiS owe baie ewe 364 
Audit reports, The content of monthly, Stephen Chan ............ 156 
Auditing, The future of (Article from The Accountant) .......... 219 
Auditor of today, The—editorial comment ..................... 145 
Auditor, Responsibility of—editorial comment .................. 68 
Auditors, Using firm’s own—editorial comment ................. 82 
RUCUEE, DVETIAIDINE GE BOVETHINGHE .ono.. ic 6ccc ais vce i cccesdcaceses 312 
Audits, Reason for restricted—editorial comments .......... 289, 330 
MUNI, MIND SOR VIIINEETE TRG 65.50 50-059 5 0, 01 0. 4-4. 0:0 anne. ere wine Go ew wie’ ora' 339 
Balance sheet audit, The, Helen Orbane .............ccccsccsece 389 
Baepes i transition (FOTOrenee tO) 6nd oc ici cecccsecscecveses 343 


Bond defaults in Canada, 1930-37, M. S. Hatch and J. L. McDougall 171 
Bond discount—How shown on the balance sheet—editorial com- 
OI arate coe ia cle ere aly wei wre isis & See RIG ee Dis mei mene a aiece wale eS Rae 135 
Book Reviews—(see also “Accounting Literature.’”’) 
A Digest of Excess Profits Tax Cases of the British Common- 
wealth of Nations and Principal Divisions Thereof, Moly- 


URE ie, RONNRINED 5s Sora oats oo ae Sa cw warn savisiass, b.W go LOS Sele deans 273 
Business Investigations, David Finnie and S. S. Berlanny .... 275 
Credit Problems in a War Economy, Roy A. Foulke ........... 387 
Financial Statement Analysis, John N. Myer .............+2.- 169 
Fundamentals of Accounting, Robert A. Lamberton .......... 170 
GENCrRE ACCOUNTING, Ti. Bs FUNNGG ooiooic i cients ccwesee cans 116 
The Control and Valuation of Inventories—selected papers .... 53 
Year Book of the National Association of Cost Accountants .. 323 

Brokers’ accounts, Audit of (ONRtATIO) 2.2.0.6 cide ccesescceses 341 
Cents in financial statements, Dropping of—editorial comment .... 2 
Companies, The year end of—editorial comment ................ 77 
Consolidation, Principles of (reference to) ..............eeeeeee 343 
Contributors of articles published each month, Notes on .......... 58 
Cost-of-living index (references to) ............ 126, 189, 269, 340, 401 
Customs and excise revenue (reference tO) ............eeeeeeeee 61 
Dates, The writing of—editorial comment .................+04. 4 
Defence contracts—Target price (reference tO) .............+06- 344 
Defence production, Financing—editorial comment .............. 361 
Depreciation, Investment of cash representing—editorial comment 346 
SPREE ME AT OPOEONOO UO). ess oie cc ele Sesh odesies cen arcedes 345 
Dominion Association of Chartered Accountants, The— 
RN MINI NNN suo 2S a5 is slroemiereis vee ale Aw dia cae isles ook S180 357, 401 
Chartered accountants in Civil Service organize ........ 59, 267 
Matters Of interest to MOMDETS .....6.. ccc cc swscecsccewsic 58, 263 
MD NE 55ers oss Sides ces ete siecdis + 0a 0.40 ere aS 57, 262 
President M. C. McCannel addresses Ottawa chartered ac- 

NU IINRUN rx... 5se' sia eho als SSdle alata e lho DONE s6. 6. 6 onslal din 0.o Rwle eeleee aa 236 

Some observations on the profession, A. H. Carr ............ 241 





THE CANADIAN CHARTERED ACCOUNTANT 


The profession and the war 


Economic Notes by Lawrence B. Jack: 
Balance sheet of aggression 
Limitations of price control plans 
Production for victory 
The rubber problem 
Wartime gold production 
Embezzler, Menace of the—editorial comment 
Employment in Canada (reference to) 
Examination results—editorial comment 
Examination—Timetable for June 1942 
Examinations, Dominion prize winners in the December 1941 
(photographs) 
Examinations—Those worthy of prizes—editorial comment 
Excess profits tax, The (references to) 
—In Great Britain (references to) 
—Partners’ salaries (reference to) 
—‘Standard period” (reference to) 
Excess Profits Tax Act, 1940, The work of the Board of Referees 
under The, The Honourable Mr. Justice Harrison 
Exchange rates, Table of 56, 124, 187, 261, 342, 
Exchequer court eastern sittings 
Fiscal policy in the Canadian wartime economy, Industrial man- 
agements’, J. D. Campbell 
Glimpses of current accounting literature—see “Accounting litera- 
ture.” 
Government estimates, The human equation in, Harry Baldwin .. 
Great Britain—Aid to (reference to) 
—Concentration of industry in (references to) 
—Excess profits tax in (references to) 
—Profession alert 
—Shipping conditions 
—Tax reserve certificates (reference to) 
—Taxation and savings in (reference to) 
—tTransport in (reference to) 
Import policy of the wartime prices and trade board 
Income, National 
Income tax—see also “Legal Decisions.” 
Income tax on wages [in Great Britain], Bryan Pontifex 
Income tax revenue, Dominion (references to) 
Indian problem, The background of the, Captain R. G. Cavell .... 
Industry, Good management in—editorial comment 
Inflation (references to) 
Internment camps, Study in (reference to) 
Inventories, Valuation of, D. McK. McClelland 
Inventories, Valuation of—A study, C. B. Wade and J. E. Ferguson 
Inventories, Valuation of—editorial comment 
Legal Decisions— 
Bank deposits unclaimed—right of province to claim title to 
under Vacant Property Act (Quebec)—re Bank of Montreal 
Companies—contract made by director—Keystone Shingles € 
Lumber Limited v. Moody Shingles Limited 
Companies—director causing sale of assets at undervalue for 
own benefit—re Crown Reserve Consolidated Mines ... 
Companies—lease of premises necessary to business—re Kings- 
ton Motor Car Co., Limited 
Companies—permission to sue in company’s name refused— 
BICOS BE TL. VW. OCU ORDO GET occ hinc case es ece ss ceae 











THE CANADIAN CHARTERED ACCOUNTANT 


Companies—right of president of corporation to preside at 
meetings—re Fremont Canning Co. et al. ........-e000. 63 
Contracts—building contract—cost plus basis—Hill-Olark- 
Francis Limited v. Northland Grocers .......ccccccsccece 64 
Dividend—distribution of depreciation fund among _ share- 
holders—re Bahamas General Trust Co. ........cceeeeee 130 
Income tax—capital losses—re Highwood-Sarcee Oils Limited 395 
Income tax—consolidation of principal and interest—re To- 
ronto General Trusts Corporation (William Ramsay case) 393 
Income tax—expenses of refunding bond—re Montreal Light, 
Heat & Power Consolidated and re Montreal Coke & Manu- 
SCI Os 556 sa eh ines Wb hws SUSE AS Howe es 194, 345 
Income tax—legal expenses protecting franchise rights—re 
Kellogg Company of Canada Limited ............ 286, 310, 403 
Income tax—undistributed income as dividend on winding-up 
ree MeO UNE tlic ENE T VED oa 5.5 a5 5\'e. ae bons 50d a SO ala eselaie aha 391, 404 
Mortgage on lands of several persons—Petrie v. Petrie et al. .. 129 
Sales tax on electricity—whether Indians exempt—Delisle 
v. Shawintgan Water & Power 00. ...ccccccccsvcvcccscce 129 
Succession duty—shrinkage in value of estate after death— 
Woe KI a0 eg 5 ee Asn case ass os SS wera a oD eha Wisin Ge ral eaters 130 
Taxes—allocation of corporation’s assessments to separate 
ecnools—Ve FOG MOtOr CO. Cl GE. oo osc cis cceccsccseses 65 
Taxes—company’s entire income derived from shares in sub- 
sidiaries—Russell Industries Limited v. City of Toronto .. 66 
Taxes—severance of mineral and surface rights—Cavana et al. 


Was Ween ING, NOE Uy bg 0 css ofa sa neat Wiw O99 Siew. B eae o 6 SE Sas 0 346 
Wills—direction to pay succession duties—re Shaw ........ 130 
Legislation—see “Taxation.” 
Mineral production in 1940, Summary of (reference to) ........ 126 
Natural business year, The—editorial comment ................ 78 
DU RONN PaUEMR; “RUG “TIRUEATREIRCEUT GE 5050.0. 5:5.0,5.050. 56 000.56 0s esls Ue'ss%e 55 
Obituaries— 
TE RRC CONE obo 6 oo oko as Use WSOC SRS 273 
i ros ial g 56 BSc Sod bas ulo db Rawienlcaleegals 406 
SOMO WEGGSTICK CUNGINGHAM 5.5.5 6.6. bk 060s bicisceessowseseie 347 
I I RM 55 ailslis ose SiN avd Gals stew Wied rid Soa eee Cie e mee 149 
SONI: RN MMNNNIN Fs ssh'5 2s /as's i909. 016 am Ws 9a OHO O Cia leis wiajaeWele ee 347 
NN EN 5 195555 55s 0 150d gh G Wie SwRI we We wl alone SleneLe 274 
Wilitetn MGWATG EGCVETMAN 6 coos cca sccccctesccccsesise 149, 200 
I RO I oii s6 oo 6 oss acs 0: d win dine Ka w'd 0150 0 60S Face DEN 274 
Alexander Fieming Copland Ros8)....6... 6. scccwescices 6, 133, 149 
I SE UN INIMIIOY 5 osserc ers Str p0asdc bad s ee OMe aes does 149, 200 
oS EOE. OO ee 67, 132, 199, 272, 346, 405 
Photography aids accounting (reference tO) ...........seeeeees 62 
Population of Canada (reference 16) ..c2i ec. ccccicccceeseccccecs 191 
Price control, Administration of, A. Maxwell Henderson ........ 83 
Price CONLTO]—CGIEOTIO! COMMERE .....6 cc ccccescecsccssesesececis 358 
PrGreeeion. BUG THO WAT, TUNG assole oc. di60cie oi6:0i0 54. ceesie cave siscics 338 
Profession in Australia, The (reference to) .......e+.--eeeeeeee 339 
Profession in Great Britain alert—editorial comment .......... 214 
Profession—Learning to be of service—editorial comment ...... 81 
Profession, Some observations on the, Austin H. Carr ......... 241 
Provincial News— 
NN cst osen gt G ater Sine oiacs ae wale Te Roe xR 66, 131, 195, 272 
ee ae ee oe ee ee ee re 195 
I Ss rie oi 5S shard Sa neh GLb wlan Soe awash d otto ww ml ee Re Salo STR 196 


RN oo Ss esse es bis Sin SRR ele eae Ree Ril ate mene 










THE CANADIAN CHARTERED ACCOUNTANT 


67, 131, 199 
Saskatchewan 269, 346, 404 
Pulp and paper industry in 1940 (reference to) 
Purchasing power, Steering (reference to) 
Ration coupons, Accounting for (reference to) 
Reconstruction after the war—editorial comments 
Report writing and the accounting profession, Philip T. R. Pugsley 
Salaries controller (reference to) 
Salvage of waste materials—The importance of “scrap” in our war 
economy 
Shipping losses and the future—editorial comment 
Spending, Limitation of (reference to) 
Sterling balances in London, Canadian (reference to) 
Students’ Department 68, 135, 201, 275, 348, 
Sub-contracts of the Department of Munitions and Supply, Audit of 
(Order in Council P.C. 455) 
Tax concession to mining prospectors 
Tax convention between Canada and United States 
Tax reserve certificates in Great Britain (reference to) 
Taxation—New legislation respecting taxation—Dominion and 
Provincial 
Dominion (a) Dominion-Provincial tax agreements (refer- 
ences to) 
(b) The Excess Profits Tax Act, 1940 333 
(c) Income War Taz Act 333 
333 
British Columbia 334 
Manitoba 335 
New Brunswick 398 
Nova Scotia 335 
Ontario 336 
Prince Edward Island 399 
Quebec 399 
Saskatchewan 337 
Taxes, borrowing and savings—editoriai comment 359 
Transport in Great Britain 
United States, Corporate profits in the (reference to) 
United States, Tax convention between Canada and 401 


Valuation of inventories—see “Inventories.” 


Wages, Income tax on 308 
War corporations (reference to) 342 
War effort, Canadians and the (reference to) 60 
Wartime economy, Industrial managements’ fiscal policy in the 
Canadian, J. D. Campbell 7 
Wartime Prices and Trade Board— 
Import policy 
Official documents in effect at 14th February 1942 
Statement of policy on economies and simplification in the 
production and distribution of civilian goods and the 
supplying of services 
Year, A new—editorial comment 
Year ends? Government control of—editorial comment 





